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Elvik: Book reviews [1977, Vol. 4.no. 1]

Kenneth O. Elvik, Editor
IOWA STATE UNIVERSITY

BOOK REVIEWS
Rollo G. Silver, Publishing in Boston, 1726-57, The Accounts of
Daniel Henchman (Charlottsville, Virginia: The University Press of
Virginia, 1976, 21 pp. paper, $3.00)
Reviewed by William Holmes
Peat, Marwick, Mitchell & Co.
The accounting historian looking at old accounts has the advantage of two points of view. On the one hand, he is interested in the
level of accounting techniques employed, and hopeful in this regard of finding something unique or ahead of its time; on the other
hand he is looking at the content of the accounts, searching for
information that will add to knowledge of contemporary social and
business practices. If he is very lucky, he may on occasion find
both.
Publishing in Boston, 1726-57, The Accounts of Daniel Henchman
offers no sophisticated accounting techniques; or at least not directly so. However, it is an excellent example of extracting the last
drop of useful information from a few simple accounts and putting
it to work to portray the daily round of a busy Colonial publisher
in his dealings with his paper manufacturers, printers, and bookbinders. We see him grappling with cost and break-even problems,
with setting rational mark-on margins during periods of severe inflation, and with a chronic shortage of ready cash. It all sounds
vaguely similar to something we read in last week's Business Week
or Barrons. Business acumen is obviously not the prerogative of
the 20th Century.
All in all, a fascinating glimpse of an early Colonial businessman.
New England is a goldmine of such records tucked away in state
and town archives, in museums, and local historical societies, for
the most part untouched by accounting historians. We badly need
some latter day accounting "forty-niners" to carry on the good
work and do a lot of digging. Mr. Silver has shown what can be
done.
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Anthony J. Gambino and John R. Palmer, Management Accounting
in Colonial America (New York, National Association of Accountants, 1976, 40 pp., paper $2.95).
Reviewed by Edward N. Coffman
Virginia Commonwealth University
This book consists of an examination of accounting practices in
Colonial America and a consideration of the role of accounting in
the management of business from the early 17th to the late 18th
century. The book is divided into three primary sections.
The first section of the book (pp. 3-6) describes the business or
economic environment that existed in Colonial America, including
a discussion of the types of monetary units used in exchange transactions. Information in this section provides a valuable framework
or setting for the contents of the latter sections of the book.
Most of the nonagricultural businesses in Colonial America were
operated by merchants. Section two (pp. 7-15) provides a discussion, along with appropriate illustrations, of the accounting techniques and financial books used by merchants in managing their financial affairs. Two classes of financial books are discussed: A.
General Books—(1) waste book or memorial, (2) journal, or in lieu
of these two a daybook, and (3) a ledger; B. Subsidiary Books—
(1) letter book, (2) invoice book, and (3) warehouse of tobacco
book.
Section three (pp. 17-30) examines early developments in industrial or cost accounting. It also provides illustrations of how accounting information was used by industrialists of Colonial America,
to segregate and accumulate costs, control production, and reduce
waste in such industries as shipbuilding, nailery manufacturing and
iron manufacturing, in particular. Reference was also made to accounting techniques used in the joint venture type of organization.
The book is interesting reading and it contains a valuable bibliography (pp. 37-40). It is, however, based largely on secondary
sources and the discussions and illustrations are brief and limited
in scope. The book does, as intended by the authors, provide insight into an area of historical development of accounting that has
basically neglected in the past, and it establishes the basis for an
expanded and more in-depth examination of this area of accounting history. For additional comments concerning this book, refer
to an article based on its contents entitled "American Accounting
Practices—CIRCA 1776" which appeared in the June, 1976 issue
of Management Accounting (pp. 53-56).
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An Accountants' Book Collection 1494-1930, Catalogue of the Antiquarian Collection of the Institute of Chartered Accountants of Scotland. Third edition. With an introduction by Anna B. G. Dunlop,
M.A., Dip.Ed., A.L.A., Keeper of the Antiquarian Collection. (Edinburgh: The Institute of Chartered Accountants of Scotland, 1976,
pp. xviii, 113, £3.50).
Reviewed by Maureen H. Berry
The University of Illinois
This book describes the antiquarian collection of the Institute of
Chartered Accountants of Scotland and is organized into three sections: an introduction by the keeper of the collection, Ms. Anna
Dunlop; a listing of the main entries in the catalogue arranged
alphabetically by author; and a chronological index.
The introduction contains a discussion of the history of the collection and a "bird's eye view" of some of its riches. We learn
that the collection's founder was Richard Brown, an Edinburgh
chartered accountant and accounting historian, well-known as the
editor and part-author of A History of Accounting and Accountants,
published in 1905. He began the collection about 1890, apparently
purchasing directly from booksellers in Continental Europe, and by
1906 had acquired most of its more important and valuable works.
Over the years additional volumes were donated and, in 1962, the
antiquarian collection was catalogued separately for the first time.
Subsequent acquisitions necessitated a second edition in 1968, followed by this third edition in 1976, containing entries chosen from
almost 1,000 works. The sampling of the collection's contents
abounds with illustrations. These include: finger signs for numbers,
current in 1494; calculating with jettons (counters) and a countingboard; calligraphy; portraits; merchants' marks; and abstracts from
title pages and page decorations.
All the works discussed in the narrative are contained in the collection. While the majority of them deal with accounting and bookkeeping, there are a few on law, mathematics, and commercial
arithmetic. We first focus on the countries of origin emphasized in
successive centuries: Italy, Holland, Scotland, and England. We
then go to examine their contributions. The earliers works include
a first edition of Pacioli (1494) and a 1494 variant of the first edition, as well as a 1523 second edition. Writers who helped disseminate the methods of Pacioli described include Tagliente (1525),
Schweiker (1549), Manzoni (1554), and Gottlieb (1592), but the dissenter, Cardan (1539), is not overlooked. The then widespread
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phenomenon of thought-borrowing and plagiarism is illustrated
with reproductions of identically-worded transactions from Petri
(Amsterdam, 1605; earlier edition 1583), "W. P." (London, c. 1596),
and Tap (London, 1613). Moving through the centuries, we turn, in
contrast, to pioneering ideas, such as: the application of merchants'
accounts to government accounting, Stevin (1605); monastery accounting, Flori (1636); the heading of account pages with acount
titles, Geossens (1654); a system of five accounts, Degranges (1816);
and industrial accounting, Garcke and Fells (1893). Books on specialized topics include: estates, Snell (1718); shipping, Hayes (1731);
and farm accounting, Munro (1812), and works on accounting for
particular trades are well represented. Academics will be pleased
to note that texts by schoolteachers are also highlighted. Among
the familiar names are Mair (in many editions), Macghie (1718), and
Hamilton (1788).
Ms. Dunlop's enthusiasm for her topic is evident from her writing
style. The insights she offers convey an underlying wit and confident sense of communicating with a responsive audience. As an
example, we quote from her comments about Edward T. Jones:
"His book, Jones's English System of Book-keeping, by
Single or Double Entry, was translated into Danish, Dutch,
French, German, Italian (!) and Russian. The Italian translation was made via the German one and no doubt suffered
in the double process. Meantime Jones, and later his son
Theodore, assiduously promoted several editions of his
book in Britain, making a sizeable fortune from it, though
not without some second thoughts. Italy struck back, notably in the melodramatic style of Taddei; II Ragioniere
Perfetto (Rome, 1839-43; 4 volumes), which attacked
Jones's English system and predicted that, far from double
entry sinking into ruinous rubble, it would rise again more
majestically than ever. And indeed the reaffirmation of
conventional double entry proved to be the long-term result of the Jones system." (p. xiv)
Our appetite whetted, we proceed to the main entries in the catalogue arranged, as we have mentioned, in alphabetical order by
author. In most instances, the titles are sufficiently comprehensive
to indicate the contents, a service which those interested in accounting research will certainly appreciate, as also the chronological index. The usefulness of the catalogue as a research tool
would be enhanced, however, by a subject index. Under the present
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arrangement, the scope and extent of accounting topics contained
in the collection is not evident. This is not, however, to detract from
the worth of the catalogue. The editors are to be congratulated on
the choice and profusion of illustrations which, combined with the
informative commentary, significantly add to the value of the book.
Stephen E. Loeb and Gordon S. May, A History of Public Accounting in Maryland, (Lutherville, Maryland: Maryland Association of
Certified Public Accountants, inc., 1976, 115 pp., $9.32)
Reviewed by Horace R. Givens
West Virginia University
H. L. Mencken once refused to review a book because the author
had omitted an index. This brief history of accounting in Maryland
omits both an index and a table of contents and their lack is felt by
the reader. Nevertheless, the book is of interest to the accounting
historian as well as to the members of the Maryland Association of
Certified Public Accountants. Loeb and May have followed the
traditional chronological format common to such histories and have
done a good job of reviewing old city directories for the names of
accountants and bookkeepers making services available to the public before the formalization of the accounting profession in the early
20th century. By reference to such directories as well as materials
such as Perine and Bickwit's Accountants Directory and Who's Who,
they have obtained brief biographical data on many of the men
responsible for the legal recognition of accountants in the state
of Maryland.
A substantial portion of the book describes the evolution of the
profession in Maryland after the passage of the first CPA law in
1900. This portion draws heavily upon the minutes of the state CPA
society (organized in 1901) and deals with many familiar topics such
as the problems of unlicensed practitioners, professional ethics and
advertising, educational qualifications, the examination for certification and so forth. Accounting historians interested in the development of legislation for professional licensing will find the separate chapter dealing with this matter of value. The chapter abstracts
pertinent sections of the various laws passed over the years and
frequent reference is made to the minutes of the Maryland State
Board of Accountancy.
The book also includes the usual listings of officers of the state
society and a table showing the numbers of CPA certificates granted
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each year. An index of names would have been of value to the historian, but the book is short enough to enable one to find what one
needs with a minimum of lost time.
Ichiro Katano, History of Bank Accounting in Japan (Tokyo: Zenkoku Chiho Guinko Kyokai, 1976, pp. xxi, 270) [published in Japanese, English synopsis included]. Available from Dobun Kan Publishing Co., Tokyo.
Reviewed by Yoshio Fujita
Wakayama University, Japan
Why has Japan become the second most important economic
power in the free world? The author of this book points out that
one of the keys to answer this question lies in the establishment
of a modern banking system in Japan.
Only a few years after the 1868 Revolution in Japan, she established a modern banking system and adopted double-entry bookkeeping for this system, both of which had previously been completely unknown to her. This was done by the pioneer bank under
the leadership of a young and able organization of bureaucrats and
the guidance of Alexander Allen Shad, a staff member of the Yokohama branch of the Chartered Mercantile Bank of London, India,
and China.
Acknowledging the contributions of his predecessors, and using
original historical documents and data, the author describes and
analyzes the process through which this change was accomplished
so efficiently and rapidly. He also describes the process in which
Japanese bank accounting developed towards the cash slip system
integrated with the summarized posting journal and accompanied
by a well-structured system of internal checks (Chs, 1, 2).
Since World War II Japan has instituted a series of major improvements in corporate accounting. The author himself has made
several important proposals for these improvements. In order to
establish a firm basis for his proposals, he undertook comprehensive historical research of all accounting methods and rules practiced in Japan over the past one hundred years.
He traces the contradiction between the periodic income statement and the earned surplus statement for disposal income to the
initial Japanese bank accounting rule of 1873 (Chs. 1, 2, and pp.
129, 139). Since then, every major legislation and revision of accounting rules including the latest revision of bank accounting rules
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of 1975, has failed to make true progress in resolving this problem.
The author analyzes in detail this historical process (Chs. 3, 4, and
5).
However, the reason why the accountability function has not been
fully accomplished in Japan is not explained. At least in regard to
bank accounts this reviewer wants to point out that the examination
of bank accounts conducted by the bureaucrat organization within
the Ministry of Finance had played a far more important role in developing bank accounting rules than that conducted by any other
agents. In this important respect the author's analysis is insufficient (pp. 34, 59, 120-126, 175, 176). More research is needed in
the future to clarify the historical characteristics of social demands
imposed on accounting in Japan.
Katano's present book together with an earlier work entitled,
Development of Corporate Financial Statements in Japan, (Tokyo:
Dobunkan, 1968, written in Japanese), nevertheless represent pioneering works on the history of modern accounting in Japan. Both
books are of particular value not only for accountants, but also for
economic historians, business historians, and sociologists, because
they present an in-depth analysis of accounting history in Japan
from 1872 to the present.
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